Gray Davis, Governor
State of California

Business, Transportation and Housing Agency

980 Ninth Street

Suite 500

Sacramento, CA 95814
916-322-0391 voice
916-445-8399 fax
myamanaka@dmhc.ca.gov e-mail

February 19, 2002

Dear Plan Administrator:

RE: UPDATED INFORMATION ON THE FINANCIAL REPORTING FORMS

The Department of Managed Hedth Care (“ Department”) made additional changes to the financia
reporting forms.  Please note that the following information is for financid reporting only. This

process is separate from the e-filing/licensing requirements.

The revised reporting forms (revison 2/13/02) have been posted to the Department’s web sSte:
www.hmohelp.ca.gov/hpp/memos. The following changes have been made:

Report #3 Statement of Cash Flows (Direct Method) — Line 40 should be the sum of Lines 30
and 39. The formula has been changed on the monthly and quarterly reporting forms. No
change was necessary to the annud reporting form.

Report #3 Statement of Cash Flows (Indirect Method) — The title “Details of Write-Ins
Aggregated at Item 33 for Cash Flow Provided by Investing Activities’ has been changed to
“Detals of Write-Ins Aggregated at Item 33 for Cash Flow Provided by Financing
Activities’. The change was made to the monthly, quarterly, and annual reporting forms.

The titles of the reporting forms have been changed from “Monthly, Quarterly, or Annua
Reporting Forms® to “Monthly, Quarterly, or Annua Financia Reporting Forms”.

The Electronic Filing Signature Verification Form for financid reporting has aso been posted to the
Department’ s web site: www.hmohelp.cagov/hpp/memos’. For those plans that have submitted the
Electronic Filing Signature Verification Form, the web portal address, user id, and password will be
sent during the week of February 18, 2002. We will be sending the web portal information to the
chief financid officer, listed on the Electronic Filing Signature Verification Form.

If you have any comments on the reporting forms or additional questions regarding the mesting,
please cdl or email.

Sincerdly,

Michelle Yamanaka
Financia Examiner
Divison of Financid Oversight



